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Taxpayer Transfers Funds to Taxpayer Transfers Funds to 
Shell Corp. (LLC)Shell Corp. (LLC)

T

$1.4 million 

(7% of planned loss – “premium”)

LLC



Bank “Loan” To LLC Bank “Loan” To LLC 
((Collateralized by US Dollars or Euros)Collateralized by US Dollars or Euros)

T

$1.4 million 

LLC
$71.4 million

Face Value:  $50 million
Premium:  $20 million

Bank

7 yr “Loan”
@ Above Market 
Rate 16%



Presidio Presidio P

Co-Designer and Implementor of Shelter

T P

LLC

$1.4 million 

P.G. P.R.

$71.4 million
Face Value:  $50 million
Premium:  $20 million

Bank

7 yr “Loan”
@ Above Market 
Rate 16%



Creation of Strategic Investment Creation of Strategic Investment 
Fund Fund 

T P

LLC

$1.4 million 

P.G. P.R.$71.4 million

SIF
$71.5 million 

$1
5,

55
6

1%

$140,000

9%

90%
Face Value:  $50 million
Premium:  $20 million

Bank

7 yr “Loan”
@ Above Market 
Rate 16%



““Loan” Assumption and Loan” Assumption and 
Interest Rate Wash “Swap”Interest Rate Wash “Swap”

T P

Face Value:  $50 million
Premium:  $20 million

Bank

7 yr “Loan”
@ Above Market 
Rate 16%

SIF
$71.5 million

$1
5,

55
6

1%

$140,000

9%

Wash Swap

LLC Now Repays as 
7 year “Loan” of $70 million 

at Market Rate

90%
Assignment of Loan

Obligation

LLC

$1.4 million 

P.G. P.R.$71.4 million



Investment “Scheme”Investment “Scheme”

T P

Face Value:  $50 million
Premium:  $20 million

Bank

7 yr “Loan”
@ Above Market 
Rate 16%

SIF
$71.5 million

$1
5,

55
6

1%

$140,000

9%

Wash Swap

90%
Assignment of Loan

Obligation

Emerging Mkt. Currencies
(Foreign Currencies)

LLC Now Repays as 
7 year “Loan” of $70 

million at Market Rate

LLC

$1.4 million 

P.G. P.R.$71.4 million

Stage I – 60 Days (Apparently Terminates)
Stage II – 120 Days
Stage III – 6.5 Years



Unwind/TerminationUnwind/Termination
T

Emerging Mkt. Currencies
(Foreign Currencies)

Stage I – 60 Days (Apparently Terminates)

Stage II – 120 Days

Stage III – 6.5 Years

SIF
$71.5 million

P.G.

$

$ Distribution if any

P

P.R.

LLC
(20 million

Basis)
Distribution if any

Repay Loan

$
Investment Program Terminated 

(Usually at Stage I)$
Bank

Taxpayer Claimed Loss:  $20 million basis (equal to premium) plus capital contribution 
($1.4 million) plus or minus any loss or gain from sale of assets
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